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Gordon Growth Model 
[bookmark: _GoBack]The familial name for the constant growth model used for dividend valuation is the Gordon growth model. The model is a technique for figuring the inherent worth of the stock, select the current economic situation. The model likens this worth to the present value of a stock's future profits. Despite the Gordon model being widely used, it excludes the non-dividend factors as a way to undervalue the stock in companies with excellent customer loyalty, brand names, and unique intellectual property. Assumption of constant growth rate in payments a company makes to its usual equity shareholders is the method that the model uses to value its stock. The model uses the rate of return, dividends per share, and the growth rate of dividends per share and assumes constant growth in dividends per share. The assumption is rare for companies and businesses due to the unexpected challenges and success of every company. The model is not flexible to allow any future changes in the companies. Considering how the business environment is changing rapidly, the Gordon model does not fit to base on buying or selling decisions (Besley, Brigham, 2014).    
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